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INDEPENDENT AUDITORS' REPORT 
We have audited the accompanying financial statements of the governmental 
activities, the business-type activities. each major fund. and the aggregate remaining 
fund information of the Town of Jay, Maine. as of and for the year ended June ao. 2006. 
which collectively comprise the Town's basic financial statements as listed in the table 
of contents. These financial statements are the responsibillty of the Town's 
management. Our responsibility is to express an opinion on these financial statements 
based on our audit. 
We conducted our audit in accordance with auditing standards generally 
accepted in the United States of America and the standards applicable to financial 
audits contained in Government Auditing Standards, issued by the Comptroller General 
of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the general purpose financial statements 
are free of material misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the general purpose financial 
statements. An audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the overall general 
purpose financial statement presentation. We believe that our audit provides a 
reasonable basis for our opinion. 
In our opinion, the financial statements referred to above present fairly. in all 
material respects. the financial position of the government activities, the business-type 
activities, each major fund, and the aggregate remaining fund information of the Town of 
Jay, Maine as of June 30, 2006, and the respective changes in financial position and 
cash flows, where applicable, thereof for the year ended, in conformity with accounting 
principles generally accepted in the United States of America. 
In accordance with Govemment Auditing Standards, we have also issued our 
report dated July 28, 2006 on our consideration of the Town of Jay's internal control 
over financial reporting and our tests of its compliance with certain provisions of laws. 
regulations, contracts and grants. Thal report is an integral part of an audit performed 
in accordance with Government Auditing Standards and should be read in conjunction 
with th ls report in considering the results of our audit. 
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The management1s discussion and analysis and the budgetary comparison 
information on pages 3 through 8 and are not a required part of the basic financial 
statements but are supplementary information required by accounting principles 
generally accepted in the United States of America. We have applied certain limited 
procedures, which consisted principally of inquiring management regarding the methods 
of measurement and presentation of the required supplementary information. However, 
we did not audit the information and express no opinion on it. 
Our audit was conducted for the purpose of forming opinions on the financial 
statements that collectively comprise the Town of Jay's basic financial statements. The 
introductory section, combining and individual nonmajor fund financial statements, and 
statistical tables are presented for purposed of additional analysis and are not a 
required part of the basic financial statements. The accompanying schedule of 
expenditures of federal awards is presented for the purposes of additional analysis as 
required by the U.S. Office of Management and Budget Circular A-133, Audits of States, 
Local Governments, and Non-Profit Organizations, and is also not a required part of the 
basic financial statements of the Town of Jay. The combining and individual nonmajor 
fund financial statements and the schedule of expenditure of federal awards have been 
subjected to the auditing procedures applied in the audit of the basic financial 
statements and, in our opinion, are fairly stated in all material respects in relation to the 
basic financial statements taken as a whole. The introductory section and statistical 
tables have not yet been subjected to the auditing procedures applied in the audit of the 
basic financial statements and, accordingly, we express no opinion. 
R )\Q ~~"" ~ Go, 
Certified Public Accountants 
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MANAGEMENT'S DISCUSSION ANO ANALYSIS 
Our discussion and analysis of the Town of Jay, Maine's financial performance 
provides an overview of the Town's financial activities for the fiscal year ended June 30, 
2006. Please read It In conjunction with the Town's financial statements. 
1. Brief Discussion of the Basic Financial Statements 
Using This Annual Report 
This annual report consists of a series of financial statements. The Statement of 
Net Assets and the Statement of Activities provide information about the activities of the 
Town as a whole and present a longer-term view of the Town's finances. Fund financial 
statements follow. For governmental activities, these statements tell how these 
services were financed in the short term as well as what remains for future spending. 
Fund financial statements also report the Town's operations in more detail than the 
government-wide statements by providing information about the Town's most significant 
funds. The remaining statements provide financial information about activities for which 
the Town acts solely as a trustee or agent for the benefit of those outside of the 
government. 
Reporting the Town as a Whole 
One of the most important questions asked about the Town's finances is, "Is the 
Town as a whole better off or worse off as a result of the year's activities?" The 
Statement of Net Assets and the Statement of Activities report information about the 
Town as a whole and about its activities In a way that helps answer this question. These 
statements include a// assets and liabilities using the accrual basis of accounting which 
is similar to the accounting, used by most private-sector companies. All of the current 
year's revenues and expenses are taken into account regardless of when cash is 
received or paid. 
These two statements report the Town's net assets and changes in them. You 
can think of the Town 1s net assets - the difference between assets and liabilities - as 
one way to measure the Town's financial health, or financial position. Over time, 
increases or decreases in the Town's net assets are one indicator of whether its 
financial health is improving or deteriorating. You will need to consider other 
nonfinancial factors, however, such as changes in the Town's property tax base and the 
condition of the Town's infrastructure, to assess the overall health of the Town. 
In the Statement of Net Assets and the Statement of Activities, we divide the 
Town into three kinds of activities: 
• Governmental activities - Most of the Town's basic services are reported 
here, including police, fire, public works and general administration. 
Property taxes, changes for services, and state and federal grants finance 
most of these activities. 
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• Business-type activities - The Town charges a fee to customers to help it 
cover all or most of the cost of certain services it provides. The Town's 
sewer department and school lunch program are reported here. 
• Fiduciary activities - These are assets held by the Town in a trustee 
capacity or as an agent for individuals, private organizations, other 
governments, and other funds. 
Reporting the Town's Most Significant Funds 
Our analysis of the Town•s major funds begins on page Q. The fund financial 
statements begin on page 12 and provide detailed information about the most 
significant funds - not the Town as a whole. Some funds are required to be established 
by State law and by bond covenants. However, the Town's Board of Selectmen 
establish many other funds to help them control and manage money for particular 
purposes {like the Town Hall Fund) or to show that it is meeting legal responsibilities for 
using certain taxes, grants, and other money (like grants received from the Department 
of Education). 
The Town's two kinds of funds - governmental and proprietary - use different 
accounting approaches. 
• Governmental funds - Most of the Town's basic services are reported in 
governmental funds, which focus on how money flows into and out of 
those funds and the balances left at year-end that are available for 
spending. These funds are reported using an accounting method called 
modified accrual accounting, which measures cash and all other financial 
assets that can readily be converted to cash. The governmental fund 
statements provide a detailed short-term view of the Town's general 
government operations and the basic services it provides. Governmental 
fund information helps you ·determine whether there are more or fewer 
financial resources that can be spent in the near future to finance the 
Town's programs. We describe the relationship (or differences) between 
governmental acttvities (reported in the Statement of Net Assets and the 
Statement of Activities) and governmental funds in reconciUation at the 
bottom of the fund financial statements. 
• Proprietary funds -When the Town charges customers for the services it 
provides - whether to outside customers or to other units of the Town -
these services are generally reported in proprietary funds. Proprietary 
funds are reported in the same way that all activities are reported in the 
Statement of Net Assets and the Statement of Activities. In fact, the 
Town's enterprise funds (a component of proprietary funds) are the same 
as the business-type activities we report in the government-wide 
statements but provide more detail and additional information, such as 
cash flows for proprietary funds. 
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The Town as Trustee 
The Town is the trustee, or fiduciary, for its students' activity funds. These 
fiduciary activities are reported in separate Statements of Fiduciary Net Assets on page 
1 B. We exclude these activities from the Town's other financial statements because the 
Town cannot use these assets to finance its operations. The Town is responsible for 
ensuring that the assets reported in these funds are used for their intended purposes. 
2. Condensed Financial Information 
The Town As A Whole 
Our analysis below focuses on the net assets, and changes in net assets of the 
Town's governmental activities. The Town's total net assets increased by $1, 196,929 
from $17.8 million to $19.0 million. 
Unrestricted net assets - the part of net assets that can be used to finance day-
to-day operations without constraints established by debt covenants, enabling 
legislation, or other legal requirements - Increased by $1, 179,757 from $4.5 million to a 
balance of $5. 7 million at the end of this year. 
Table 1 
Town of Jay, Maine 
Net Assets 
2006 2006 
Current and other assets $ 10,190,706 $ 9,149,769 
Capital Assets 14,938,422 14,861,886 
Total Assets $ 25,129,128 $ 24,011,655 
Liabilities: 
Current Liabilities $ 1,018,890 $ 779,847 
Longwterm Debt Outstanding s 11501sa2 514691081 
Total Liabilities $ 6,169,472 $ 6,248,928 
Net Assets: 
Invested in Capital Assets, 
Net cf related Debt $ 9,294,880 $ 9,294,722 
Other Net Assets 9,664,776 8,468,005 
Total Net Assets $ 181959,656 $ 17,762,727 
Revenues and Expenaes 
Revenues for the Town1s governmental activities increased by 1.15%, while total 
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Town of Jay, Maine 
Change In Net Assets 























Total Expenses 20,778,850 
Change in Net Assets 1,196,929 
Net Assets - July 1 171762,727 

























The cost of all governmental activities this year was $20.4 million compared to 
$20.5 million last year. However, as shown in the Statement of Activities on pages 9, 
the amount that our taxpayers ultimately financed for these activities through Town 
taxes was only $19.2 million because some of the cost was paid by those who directly 
benefited from the programs ($497,915) or by other governments and organizations that 
subsidized certain programs with grants and contributions ($728,505). 
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3. Analysis of Balances and Transactions of Individual Funds 
Public safety 
Public works 
Health and sanitation 
Education 
Table 3 
Town of Jay, Maine 





Tax increment financing agreement 







Totals $ 20,424,497 




















As of June 30, 2006, the gross book value of capital assets recorded by the 
Town increased by $76,378 over the prior year. 
The Town has begun to include the historical cost or estimated fair market value 
of infrastructure systems in its capital assets. 
Land and improvements 
Buildings and Improvements 
Furniture and Fixtures 
Machinery and equipment 
Vehicles 
Table 4 
Town of Jay, Maine 
Capital Assets 
(Net of Depreciation) 
2006 
$ 595,312 




















At June 30, 2006, the Town had $8.4 mllllon in bonds outstanding versus $9.0 
million last year, a decrease of 7 .0%, as shown in Note 6 of the financial statements. 
5. Currently Known Facts, Decisions, or Condltlons 
Economic Factors and Next Year'$ Budgets and Rates 
The Town has steadily maintained a sufficient undesignated fund balance to 
sustain government operations for a period of approximately two month, while also 
maintaining significant reserve accounts for future capital and program needs. 
Contacting the Town's Flnanclat Management 
This financial report is designed to provide our citizens, taxpayers, customers, and 
investors and creditors with a general overview of the Town's finances and to show the 
Town's accountability for the money it receives. If you have questions about this report 
or need additional financial information, contact the Town Finance Dept. at, 
99 Main Street, Jay, Maine 04239 
8 
STATEMENT A 
TOWN OF JAY, MAINE 
STATEMENT OF NET ASSETS 
JUNE 30, 2006 
Governmental B uslnen·Type 
Activities A ctivltiu Total 
ASSETS 
Current as sets: 
Cash $ 808,644 $ $ 806,644 
lnvestm en ts 7,917,198 7,917,196 
Accounts receivable (nel allowance for 
uncollectlbles): 
Taxes 990,815 15,998 1,006,813 
Liens 32,667 3,065 35,732 
Other 69,716 2,314 72,030 
Inventory 18,920 18,920 
Due from other funds 360 477 360 477 
Total current assets 10 1111 1s1s 40,297 1o 1211 1&12 
Noncurrent assets: 
C a p lta I a ss e ts : 
Land, Infrastructure, and other assets 
not being depreciated 575,877 27 ,435 603,312 
Buildings and vehicles net of 
accumulated depreciation 14.3621545 1.783,187 16.145.732 
Total non current assets 14,938 .422 1 1a10 1s22 16.749.044 
Other assets: 
lnvestm ent In joint venture 3 .075.554 3 1075 1554 
TOTAL ASSETS $ 25,115,937 $ 41926.4 73 $ 30,042.410 
LIABILITIES 
Current liabllltlea: 
Accounts payable $ 265,654 $ 34,500 $ 300,154 
Accrued Expenses 36, 149 36,149 
Due to other funds 234,535 125,942 380,4 77 
Prepaid taxes 1,039 1,039 
Current portion of long-term obllgatlona 468.322 255.925 724 247 
Total current llab\lltles 1 1oos 1aee 4161367 1 1422 1oss 
Noncurrent llabllitie& 
Non current portion of long·term obllgations: 
Bonds payable 4,620,000 3,071,096 7 ,891,098 
Capltat lease payable 142,637 142,637 
Accrued compensated absences 387.945 3871945 
Total noncurrent llablllties s 11so1se2 3 1011 1ose 8,221,678 
TOTAL LIABILITIES s 11 ss 12s1 314871463 91643.744 
NET ASSETS 
Invested in capital assets. net of related debt 9,294,880 (2,775,714) 6,519,166 
R eatrlcted 4,005,235 4,005,235 
Unrestricted 51659.541 41214,724 9,8741.265 
TOTAL NET ASSETS 18 t959 .656 1.439.010 20.398,666 
TOTAL LIABILITIES AND NET ASSETS $ 25,115,937 s 4,926,473 $ 30.042,410 
See accompanying Independent auditors' report and notes to financial statements 
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STATEMENTS 
TOWN OF JAY, MAINE 
STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED JUNE 30, 2006 
Net (Expense) Revenue & Changes 
Program Revenues in Net Assets 
Operating Capital Business-
Charges for Grants & Grants & Governmental type 
Functions/Programs Expenses Services Contributions Contributions Activities Activities Total 
Governmental activities 
Current: 
General government s 521,025 $ 28,824 $ - $ - s (492,201) s - $ (492,201) 
Public safety 1,249,580 3,829 - - (1,245,751) . (1,245,751) 
Public works 859,943 - - 100,924 (759,019) - (759,019) 
Health and wetfare 956,463 464,791 - - (491,672) - (491,672) 
Social services 29,566 - - - (29,566) - (29,566) 
Recreation and culture 184,042 471 - - (183,571) - (183,571) 
Education 9,537,686 - 627,581 - (8,910,105) - (8,910, 105) 
County ta>e 954,896 - - - (954,896) - (954,896) 
Insurance 121,960 - - - (121.960) - (121,960) 
Tax lncrernanl financing agree. 3,529,869 - - - (3,529,669) - (3,529,869) 
Capital outlay 
Depreciation 692,432 - - . (692,432) - (692,432) 
Unclassified 1,787.035 - - - (1.787,035} - {1 . 787 ,035} 
Total governmental activities 20,424.497 497,915 627,581 _ 100,924 (19, 198,077) - (19, 198,07_1) 
Business-type activities: 
Sewer department 563,809 215,299 - - - (348,510) (348,510) 
School lunch program 403,024 116,830 123.633 - - {1621561} {162,561} 
Total business-type activities 966,833 332, 129 123,633 - . {511 ,071 } (511,071) 
Total government _j 21 ,391.330 _$_830_._044 _L 751,214 _$_100,924 _!__ ill,198,077) $ (511,071_) _j _f'l9,709,148) 
lO 
STATEMENT B (CONTINUED) 
TOWN OF JAY, MAINE 
STATEMENT OF ACTIVITIES (CONTINUED) 
FOR THE YEAR ENDED JUNE 30, 2006 
Business-
Governmental type 
Activities Activities Total 
Changes in net assets: 
Net (expense) revenue (19.198,077) (511,071) (19,709,148) 
General revenue: 
Taxes 
Property taxes, levied for general purposes 17,210,773 17,210,773 
Excise taxes, levied for general purposes 689,280 689,280 
Grants and contributions not restricted to 
specific programs 1,817,099 1,817,099 
Charges for services 133,819 133,819 
Miscellaneous 898,388 51,981 950,369 
Transfers - internal activity (354.353) 354.353 
Total general revenue and transfers 20,395,006 406,334 20,801,340 
Change in net assets 1,196,929 (104,737) 1,092,192 
NET ASSETS - JULY 1, 2005 17,762,727 1,543,747 19,306,474 
NET ASSETS- JUNE 30, 2006 $ 18,959,656 $ 1z439,010 $ 20,398,666 
See accompanying independent auditors' report and notes to financial statements . 
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STATEMENTC 
TOWN OF JAY, MAINE 
BALANCE SHEET - GOVERNMENTAL FUNDS 
JUNE 30, 2006 
Sewer Treat- Fire Town Munlcipal Title IA To 
General ment plant Dept. HaU Building Basic: local Non major Gov err 
Fund Reserve Reserve Fund Renov. Com~. Ed. Entitlement Funds Fu 
ASSETS 
Cash $ 709,836 $ - $ - $ - $ - $ - $ - $ 96,808 $ 
Investments 5,847,984 224,974 17,055 630,908 - - - 1,196,275 7,! 




Other 54,441 - - - - 8,762 - 6,513 
Due from other funds - - 13,539 10,000 - - 50,190 286,748 
TOTAL ASSETS $ 7,635,743 $ 224,974 $ 30,594 $ 640,908 $ - $ 8,762 $ 50,190 $ 1,586,344 $ 10, 
LIABILITIES AND FUND 
EQUITY 
Liabilities 
Accounts payable $ 213,463 $ - $ - $ - $ - $ - $ 2,960 $ 49,231 $ 
Acaued payroll 36, 149 
Due lo other funds 25,104 - - - - 651 - 208,780 
Deferred tax revenues 964,491 
PA9paid laxes 1.039 
TOTAL LIABILITIES 1.240.246 - - - - 651 2.960 258.011 1,: 
Fund Equity 
Unreserved, reported rn: 
General Fund: 
Designated 1,718,139 - - - - - - - 1: 
Undesignaled 4,Sn,358 - - - - - - - 4 ,1 
Special Revenue Fund: 
Designated - 224,974 30,594 640,908 - 8,111 47,230 1,175,949 2, 
Undesignated - - - - - - - 6 ,245 
capital Project funds 
Permanent funds - - - - - - - 146,139 
TOTAL FUND EQUITY 6,395,497 224,974 30,594 640,906 . a,111 47,230 1,328,333 8,1 
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STATEMENT C (CONTINUED) 
TOWN OF JAY, MAINE 
BALANCE SHEET-GOVERNMENTAL FUNDS (CONTINUED) 
JUNE 30, 2006 
Total Fund Equity 
Amounts reported for governmental activities In the statement are different because: 
Capital assets used in governmental activities are not financial resources and 
therefore are not reported in the funds, net of accumulated depreciation 
Other long-term assets are not available to pay for current-period expenditures 
and therefore are deferred in the funds shown above: 
Taxes and liens receivable 
Long-term liabilities are not due and payable in the current period and 
therefore are not reported in the funds: 
Bonds payable 
Capital lease payable 
Accrued compensated absences 
Net assets of governmental activities 













TOWN OF JAY, MAINE 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS 
FOR THE YEAR ENDED JUNE 30, 2006 
Sewer Treat- Fire Town Municipal TIUe IA Totals 
General ment Plant Dept. HaU Buldlng Basic Local Nonmajor GcYemmenral 
Fund ReseM Reaenle Fund Renov. Comp. Ed. Entitlement Funds Funds 
REVENUES 
Taxes $ 17,2'47,023 $ - $ - $ - $ - $ - $ - $ - $ 17,2-47,023 
Excise laxes 689,280 - - - - - - - 689,280 
lnlergovemmenlat 2,038,053 - - - - 2B8,978 218,573 - 2 ,545,604 
Charges for services 831,734 - - - - - - - 831,734 
Miscellaneous revenues 3071810 s 1315 2a798 171809 - - - 5831658 8981388 
TOT AL REVENUES 20,9131900 61315 2 .796 171809 - 2881878 2181573 563,858 22.012,029 
EXPENOrTURES 
Current 
General govemmenl 503,936 - - - - - - - !503,936 
Pubic safety 1,262,161 - - - - - - - 1,262,161 
Publlcwoms 1,286,687 - - - - - - - 1,266,687 
Heabh and 'Mllfare 915.254 - - - - - - - 915,254 
Social services 29,588 - - - - - - - 29,566 
Rec:rsatlon and culture 184,042 - - - - - - - 184,042. 
Education 10,283,968 - - - . - . - 10,263,988 
County tax 9S4,898 - - - - - - - 954,896 
Insurance 121,960 - - - - - - - 121,960 
Tax lnctemenl tlnandng agme. 3,529,869 . - - - - - - 3,529,869 
Caplt&I ouUay 
Undasslfled 215,243 - 299,..00 - - 315,116 211,489 743,727 1,785,035 
TOTAL EXPENDITURES 1912471582 - 2991460 - - 315,116 2111488 743,727 201e11137'4 
EXCESS REVENUES OVER 
(UNDER) EXPENDITURES 1,886.318 e131s '2961884) 111eoe - ~.138) 7/JM {180.069) 1.194.655 
OTHER FINANCING SOURCES 
Transfets In 13,181 18,000 100,000 518,544 - - - 282,047 931,782 
Oasignaled Adlvlly 
Transfers oul l853.451l - - - {"41315441 - - (19,140.l - (1~,135_} 
TOTAL OTHER FINANCING 
SOURCES (USES) {840,260J - - 18,000 100_._000 51__M44 ('41M44) - - 262.9Q] (~.353) - -
EXCESS OF REVENUES ANO 
OTHER SOURCES OVER 
(UNDER) EXPENDITURES ANO 
OTHER USES 826,058 24,315 (198,684) 538,353 (413,544) (2fi, 138) 7,0&4 82,838 840,302 
FUND BALANCES - JULY 1 5 1589,439 2001659 22.7.256 104,555 -413.544 34~49 40, 1'46 1,2451495 7.835,345 
FUND BALANCES· JUNE 30 $ 8,395,487 $ 224,974 $ 30,594 $640,908 $ - $ 8,111 $ 47,230 $1,528,333 $ 8,675,847 
See accompanying Independent auditots' report and notes to llnancial statements. 
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STATEMENTE 
TOWN OF JAY, MAINE 
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND 
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS 
TO THE STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED JUNE 30, 2006 
Net change in fund balances - total governmental funds (Statement D) 
Amounts reported for governmental activities in the Statement of Activities 
(Statement 2) are different because: 
$ 840,302 
Governmental funds report capital outlays as expenditures while governmental activities 
report depreciation expense to allocated those expenditures over the life of the assets: 
Capital asset purchases capitalized 
Depreciation expense 
Revenues in the Statement of Activities that do not provide current financial 
resources are not reported. 
Taxes and liens receivable 
Debt proceeds provide current financial resources to governmental funds, but 
long-term liabilities in the Statement of Net Assets. 
Repayment of long-term debt principal Is an expenditure in the governmental 
funds, but the repayment reduces long-term liabilities in the Statement of 
Net Assets 
Some expenses reported in the Statement of Activities do not require the use of 
current financial resources and therefore are not reported as expenditures In 
governmental funds: 
Accrued compensated absences 
Change in net assets of governmental activities (Statement B) 











TOWN OF JAY, MAINE 
BALANCE SHEET-ENTERPRISE FUNDS 
JUNE 30, 2008 
Sewer School lunch 
De~artment Program Totals 
ASSETS 
Current assets: 
Accounts receivable (net allowance for 
uncollectibles): 
Taxes $ 15,998 $ $ 15,998 
Liens 3,065 3,065 
Other 2,314 2,314 
Inventory 18,920 18,920 
Due from other funds 
Total current assets 19,063 21,234 40,297 
Noncurrent assets: 
Land and buildings 1,280,435 1,280,435 
Vehicles and equipment 85,799 142,954 228,753 
Infrastructure 4!600,965 416001965 
Total capital assets 5,967,199 142,954 61110,153 
Less: accumulated depreciation (4, 196,034} (1031497) (4,299,531} 
Net capital assets 1,771,165 391457 11a101s22 
Other assets: 
Investment in joint venture 3.075.554 310751554 
TOTAL ASSETS $ 4,865.782 $ 60,691 $ 4,926,473 
LIABILITIES AND NET ASSETS 
Current liabilities: 
Accounts payable $ 22.412 $ 12,088 $ 34,500 
Due to other funds 87,716 38,226 125,942 
Bonds payable 2551925 255,925 
Total current liabilities 3661053 501314 416,367 
Noncurrent liabilities 
Noncurrerit portion of long-term obligations: 
Bonds payable 310711096 3,071,096 
Total Liabilities 314371149 50.314 3,487,463 
NET ASSETS 
Invested in capital assets, net of related debt (2,815,171} 39,457 (2,775,714) 
Unrestricted 4.243.804 (29.080} 412141724 
TOTAL NET ASSETS 11428.633 101377 1,439,010 
TOTAL LIABILITIES AND NET ASSETS $ 4,865,782 $ eo1se1 $ 4,926,473 
See accompanying independent auditors' report and notes to financial statements 
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STATEMENTG 
TOWN OF JAY, MAINE 
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET IN NET ASSETS 
ENTERPRISE FUNDS 
FOR THE YEAR ENDED JUNE 30, 2006 
Sewer School Lunch 
Deeartment Program Totals 
OPERATING REVENUES 
Intergovernmental revenue $ $ 123,633 $ 123,633 
Charges for services 215,299 116,830 332,129 
Other 1,478 50,503 51,981 
TOTAL OPERATING REVENUES 216,777 290,966 507,743 
OPERATING EXPENSES 
Payroll 132,531 243,772 376,303 
Treatment fees 142.455 142,455 
Contracted service 17,309 17,309 
Supplies 33,732 133,816 167,548 
Utilities 45,828 45,828 
Depreciation 153,460 4,207 157,667 
Other 21,229 211229 
TOTAL OPERATING EXPENSES 525,315 403,024 928,339 
OPERATING INCOME (LOSS) (308,538) (112,058) (420,596) 
NON-OPERA TING INCOME (EXPENSE) 
Transfers in 294,353 60,000 354,353 
Transfers out 
Interest expense (38.494} (381494} 
TOTAL NON-OPERA TING 
INCOME (EXPENSE) 255,859 60,000 315,859 
EXCESS OF OPERA T1NG 
INCOME (LOSS) OVER NON-
OPERATING INCOME 
(EXPENSE) (52,679) (52,058) (104,737} 
NET ASSETS - JULY 1 1,481,312 62.435 1,543,747 
NET ASSETS - JUNE 30 $ 1,428,633 $ 10,377 $ 114391010 





TOWN OF JAY, MAINE 
STATEMENT OF CASH FLOWS 
ENTERPRISE FUNDS 
FOR THE YEAR ENDED JUNE 30, 2006 
CASH FLOWS FROM OPERA TING ACTIVITIES 
Receipts from customers 
· Intergovernmental receipts 
Local appropriation receipts 
Internal activity - receipts (payments) from/to 
other funds 
Payments to suppliers and employees 
Net cash provide by operating activities 
CASH FLOWS FROM INVESTING ACTIVITIES 
Payments for purchases of fixed assets 
Net cash used by financing activities 
CASH FLOWS FROM FINANCING ACTIVITIES 
Principal payments on bond payable 
Net cash used by financing activities 
NET INCREASE (DECREASE) IN CASH 
CASH-JULY 1 
CASH - JUNE 30 
RECONCILIATION OF OPERATING INCOME 
(LOSS) TO NET CASH PROVIDED (USED) BY 
OPERATING ACTIVITIES: 
Operating income (loss) and other financing 
Adjustments to reconcile operating Income to net 
cash provided (used) by operating activities: 
Depreciation expense 
Changes in operating assets and liabilities: 
(Increase) decrease in accounts receivable 















(Increase) decrease in due from other funds 78 1333 
(Decrease) increase in accounts payable 11.490 

















NET CASH PROVIDED (USED) BY ACTIVITIES $ 2'92,785 $ 






















TOWN OF JAY, MAINE 







Deposits held for others 
TOTAL LIABILITIES 
NET ASSETS 
JUNE 30, 2006 
Held in trust for special purposes 
TOTAL NET ASSETS 













See accompanying independent auditors' report and notes to financial statements 
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TOWN OF JAY, MAINE 
NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2006 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
The Town of Jay, Maine was incorporated under the laws of the State of Maine. 
The Town operates under selectmen-manager form of government and provides the 
following services: general government services, public safety, public works, he~lth and 
welfare, education, library, and recreation. 
The accounting policies of the Town of Jay conform to generally accepted 
accounting principles applicable to governmental units. The following is a summary of 
the more significant of such policies. 
The Town's financial statements are prepared in accordance with generally 
accepted accounting principles (GAAP). The Governmental Accounting Standards 
Board (GASB) is responsible for establishing GAAP for state and local governments 
through its pronouncements (Statements and Interpretations). Governments are also 
required to follow the pronouncements of the Financial Accounting Standards Board 
(FASB) issued through November 30, 1989 (when applicable) that do not conflict with or 
contradict GASB pronouncements. Although the Town has the option to apply FASB 
pronouncements issued after that date to its business-type activities and enterprise 
funds, the Town has chosen not to do so. The more significant accounting policies 
established in GAAP and used by the Town are discussed below. 
In June of 1999, the Governmental Accounting Standards Board (GASB) 
unanimously approved Statement No. 34, Basic Financial Statements - and 
Management's Discussion and Analysis - for State and Local Govemments. Certain of 
the significant changes in the Statement include the following: 
The financial statements include: 
A Management's Discussion and Analysis (MD&A) section providing an analysis 
of the Town's overall financial position and results of operations. 
Financlal statements prepared using full accrual accounting for all of the Town's 
activities, including infrastructure (roads, bridges, etc.). 
A change in the fund financial statements to focus on the major funds. These 
and other changes are reflected in the accompanying financial statements (including the 
notes to the financial statements). 
Princjoles Determining Scope of Reporting Entity 
The Town's combined financial statements include all accounts and all 
operations of the Town. We have determined that the Town of Jay has no component 
units as described in GASB Statement No. 14 as amended by GASB Statement No. 39. 
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TOWN OF JAY, MAINE 
NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2006 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
Basic Financial Statements - Government-Wide Statements 
The Town's basic financial statements include both government-wide (reporting 
the Town as a whole) and fund financial statements (reporting the Town's major funds). 
Both the government-wide and fund financial statements categorize primary activities as 
either governmental or business-type. The Town's sewer department and school lunch 
programs are categorized as business-type activities. All other activities of the town are 
categorized as governmental. 
In the government-wide Statement of Net Assets, both the governmental activity 
and business-type columns are (a) presented on a consolidated basis by column, and 
(b) are reported on a full accrual, economic resources basis, which recognizes all long-
term assets and receivables as well as long-term debt and obligations. The Town's net 
assets are reported in three parts - invested in capital assets, net of related debt; 
restricted net assets; and unrestricted net assets. The Town first utilizes restricted 
resources to finance qualifying activities. 
The government-wide Statement of Activities reports both the gross and net cost 
of each of the Town's functions and business-type activities (general government, public 
safety, etc.). The functions are also supported by general government revenues 
(property taxes, certain intergovernmental revenues, miscellaneous revenues, etc.). 
The Statement of Activities reduces gross expenses (including depreciation) by related 
program revenues, operating and capital grants. Program revenues must be directly 
associated with the function or a business-type activity. Operating grants include 
operating-specific and discretionary (either operating or capital) grants while the capital 
grants column reflects capital-specific grants. 
The net costs (by function) are normally covered by general revenue (property 
taxes, intergovernmental revenues, interest income, etc.). 
The Town does not allocate indirect costs. All costs are charged directJy to the 
corresponding department. 
The government-wide focus reflects the sustainability of the Town as an entity 
and the change in the Town's net assets resulting from the current year's activities. 
Basic Financial Statements - Fund Financial Statements 
The financial transactions of the Town are reported in the individual funds in the 
fund financial statements. Each fund is accounted for by providing a separate set of 
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TOWN OF JAY, MAINE 
NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2006 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
self-balancing accounts that comprises its assets, liabilities, reserves, fund equity, 
revenues and expenditures/expenses. The various funds are reported by generic 
classification within the financial statements. 
The following fund types are used by the Town: 
1. Governmental Funds: 
The focus of the governmental funds' measurement (in the fund statements) is 
upon determination of financial position (sources, uses, and balances of financial 
resources) rather than upon net income. The following is a description of the 
governmental funds of the Town: 
a. The General Fund Is tl)e general operating fund of the Town. It is used to 
account for all financial resources except those required to be accounted for in another 
fund. 
b. Special Revenue Funds are used to account for the proceeds of specific 
revenue sources that are legally restricted to expenditures for specified purposes. 
c. Capital Project Funds are used to account for funds reserved by 
authorization of the Board of Selectmen for capital improvements. 
d. Permanent Funds are used to account for assets held by the Town 
pursuant to a trust agreement. The principal portion of this fund type must remain 
intact, but the earnings may be used to achieve the objectives of the fund. 
2. Proprietary Funds: 
The focus of proprietary fund measurement is upon determination of operating 
income, changes in net assets, financial position, and cash flows. The generally 
accepted accounting principles applicable are those similar to businesses In the private 
sector. Operating revenues include charges for services, intergovemmental 
reimbursements and other miscellaneous fees which are a direct result of the 
proprietary activity. Nonoperating revenues are any revenues which are generated 
outside of the general proprietary activity, i.e. interest income. The following Is 
description of the proprietary funds of the Town: 
a. Enterprise Funds are required to be used to account for operations for 
which a fee is charged to external users for goods or services and the 
activity (a) is financed with debt that is solely secured by a pledge of net 
revenues, (b) has third party requirements that the cost of providing 
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TOWN OF JAY, MAINE 
NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2006 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
b. services, including capital costs, be recovered with fees and charges or (c) 
established fees and charges based on a pricing policy designed to 
recover similar costs. 
3. Fiduciary Funds: 
Fiduciary funds are used to report assets held in a trustee or agency capacity for others 
and therefore are not available to support Town programs. The reporting focus is on 
net assets and changes in net assets and are reported using accounting principles 
similar to proprietary funds. 
The emphasis in fund financial statements is on the major funds in either the 
governmental or business-type activities categories. Nonmajor funds by category are 
summarized into a single column, GASB Statement No. 34 sets forth minimum criteria 
(percentage of the assets, liabilities, revenues, or expenses of either the fund category 
or the governmental and enterprise combined) for the determination of major funds. 
The nonmajor funds are combined in a column in the fund financial statements. 
The Town's fiduciary funds are presented in the fiduciary fund financial 
statements by type (private purpose and agency). Since by definition these assets are 
being held for the benefit of a third party (other local governments, private parties, etc.) 
and cannot be used to address activities or obligations of the government, these funds 
are not Incorporated into the government-wide financial statements. 
Basis of Accounting 
Basis of accounting refers to when revenues and expenditures or expenses are 
recognized in the accounts and reported in the financial statements. Basis of 
accounting relates to the timing of the measurements made, regardless of the 
measurement focus applied. 
1. Accrual 
Governmental activities in the government-wide financial statements and 
fiduciary fund financial statements are presented on the accrual basis of accounting. 
Revenues are recognized when earned and expenses are recognized when incurred. 
2. Modified Accrual 
The governmental fund financial statements are presented on the modified 
accrual basis of accounting. Under the modified accrual basis of accounting, revenues 
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TOWN OF JAY, MAINE 
NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2006 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
are recorded when susceptible to accrual: i.e., both measurable and available. 
"Available" means collectible within the current period or soon enough thereafter to be 
used to pay liabilities of the current period. Expenditures are generally recognized 
under the modified accrual basis of accounting when the related liability is incurred. 
The exception to this general rule is that principal and interest on general obligation 
long-term debt, if any, is recognized when due. 
Cash and Cash Equivalents 
For the purpose of the statement of cash flows, the trust funds consider all 
purchased government securities to be held on to for three months or less when 
purchased, to be cash equivalents. 
Investments 
It is the Town's policy to value investments at fair value. None of the Town's 
investments are reported at amortized cost. The Town Treasurer is authorized by State 
Statues to invest all excess funds in the following: 
- Obligations of the U.S. Government, its agencies and instrumentalities. 
- Certificates of deposits and other evidences of deposits at banks, savings and 
loan associations, and credit unions. 
- Repurchase agreements 
- Money market mutual funds 
Inventories 
Inventories of supplies are considered to be expenditures at the tlme of purchase 
and are not included in the general fund balance sheet. The enterprise fund inventory 
consists of school lunch supplies and food on hand at the end of the year, valued at 
cost. 
lnte[fund Receiyables and Payable§ 
Any residual balances outstanding between governmental activities and 
business-type activities are reported in the governmental-wide financial statements as 
aintemal balances·. lnterfund balances and transactions have been eliminated in the 
govemment-wide financial statements. 
Transactions Between Funds 
Legally authorized transfers are treated as interfund transfers and are Included in 
the results of operations of both Governmental and Proprietary Funds. 
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TOWN OF JAY, MAINE 
NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2006 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
The accounting treatment of long-term debt depends on whether the assets are 
used in governmental fund operations or proprietary fund operations and whether they 
are reported in the government-wide or fund financial statements. 
All long-term debt to be repaid from governmental and buslness·type resources 
are reported as liabilities in government-wide statements. The long-term debt consists 
primarily of notes or bonds payable and compensated absences. 
Long-term debt for governmental funds is not reported as liabilities in the fund 
financial statements. The debt proceeds are reported as other financing sources and 
payment of principal and interest reported as expenditures. The accounting for 
proprietary fund is the same in the fund statements as it is in the government·wide 
statements. 
Comoensated Absences 
The Town's policies regarding vacation and sick time permit employees to 
accumulate earned but unused vacatlon and sick leave. The liability for these 
compensated absences is recorded as long~term debt in the government-wide financial 
statements. In the fund financial statements, governmental funds report only the 
compensated absence liability payable from expendable available financial resources, 
while the proprietary funds report the liability as it is incurred. 
Reserves 
The Town records reserves to indicate that a portion ot the fund balance Is 
legally segregated for a specific future use, which is indicated by the title of each 
reserves listed in the balance sheet and statement of net assets. It is the Town's policy 
to first use restricted assets for restricted programs and only unrestricted assets after 
the restricted assets have been exhausted. 
Net Assets 
Net assets represent the difference between assets and liabilities. Net assets 
invested in capital assets, net of related debt consists of capital assets, net of 
accumulated depreciation, reduced by the outstanding balances of any borrowing used 
for those assets, and adding back unspent proceeds. Net assets are reported as 
restricted when there are limitations imposed on their use either through the enabling 
legislations adopted by the Town or through external restrictions imposed by creditors, 
granters or laws or regulations of other governments. 
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TOWN OF JAY, MAINE 
NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2006 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
Revenue Recognition - Property Taxes - Modified Accrual Basis 
The Town's property tax for the current year was levied on August 29, 20051 on 
the assessed value listed as of April 1. 2005, for all taxable real and personal property 
located in the Town. Taxes were due in two installments on October 3, 2005, and April 
3, 2006. Interest on unpaid taxes commenced on October 4, 2005, and April 4, 2006, at 
7.75% per annum. 
Property tax revenues are recognized when they become available. Available 
includes those property tax receivables expected to be collected within sixty days after 
year end. The remaining receivables have been recorded as deferred revenues. 
The Town is permitted by the laws of the State of Maine to levy taxes up to 105% 
of its net budgeted expenditures for the related fiscal period. The amount raised in 
excess of 100% is referred to as overlay, and amounted to $320,716 for the year ended 
June 30, 2006. 
Tax liens are placed on real property within twelve months following the tax 
commitment date if taxes are delinquent. The Town has the authority to foreclose on 
property eighteen months after the filing of the lien if tax liens and associated costs 
remain unpaid. 
Program Revenues 
Program revenues include all directly related income items applicable to a 
particular program (grant income/expenses). 
Ooerating/Nonoperating Proprietary Fund Revenues 
Operating revenues consist mainly of direct revenue sources and/or charges for 
services applicable to that fund. 
Encumbrance Accounting 
Encumbrances are not liabllities and, therefore. are not recorded as expenditures 
until receipt of material or service. For budgetary purposes, appropriations lapse at 
fiscal year-end. The Town of Jay utilize encumbrance accounting for its general fund. 
Since there were no outstanding encumbrances at the Town for the year ended June 
30, 2006, no reservation of fund balance was recorded. 
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TOWN OF JAY, MAINE 
NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2006 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) . 
Budget 
The Town of Jay's policy is to adopt an annual budget for operations. The 
budget is presented on the modified accrual basis of accounting which is consistent with 
generally accepted accounting principles. 
In accordance with Governmental Accounting Standards Board Statement No. 
24, Accounting and Reporting for Certain Grants and Other Financial Assistance, 
payments made by the State of Maine to the Maine State Retirement System for 
teachers and certain other school employees are reported as offsetting revenues and 
expenditures of the general fund. 
Budget 
The Town of Jay's policy is to adopt an annual budget for operations. The 
budget is presented on the modified accrual basis of accounting which is consistent with 
generatly accepted accounting principles. 
The following procedures are followed in establishing budgetary data reflected in 
the financial statements: 
1. Early in the second half of the year the Town prepared a budget for the fiscal 
year beginning July 1. The operating budget includes proposed expenditures 
and the means of financing them. 
2. A meeting of the inhabitant of the Town of Jay was then called for the purpose of 
adopting the proposed budget after public notice of the meeting was given. 
3. The budget was adopted subsequent to passage by the inhabitant of the Town. 
The Town does not adopt budgets for Special Revenue Funds. 
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TOWN OF JAY, MAINE 
NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2006 
NOTE 2 -CAPITAL ASSETS 
Capital assets purchased or acquired with an original cost of $5,000 or more are 
reported at historical cost or estimated historical cost. Contributed assets are reported 
at fair market value as of the date received. Additions, improvements and other capital 
outlays that significantly extend the useful life of an asset are capitalized. Infrastructure 
such as streets, traffic signals. and signs are capitalized. Other costs incurred for 
repairs and maintenance are expensed as incurred. Depreciation on all assets is 
provided on the straight-line basis over the estimated useful lives. 
In 2004, the Town undertook a program to record its investment property, plant 
and equipment. An inventory of all existing assets with a useful life of more than five 
years and a value of greater than $5,000 was taken. The assets were valued at 
historical cost when avallable and estimated historical cost where actual invoices or 
budgetary data was unavailable. Donated fixed assets were valued at their estimated 
fair market value on the date received. All retirements have been recorded by 
eliminating the net carrying values. 
GASB Statement No. 34 requires the Town to report and depreciate new infrastructure 
assets effective with the beginning of the current year. Infrastructure assets include 
roads, bridges, underground pipe (other than related to independently owned utilities), 
traffic signals, etc. These infrastructure assets are likely to be the largest asset class of 
the Town. Neither their historical cost nor related depreciation has historically been 
reported in the financial statements. The retroactive reporting of infrastructure is subject 
to an extended implementation period and is first effective for fiscal years ending in 
2006. The Town elected to implement both the general provisions of GASB Statement 
No. 34 and the retroactive infrastructure provisions in the current fiscal year ended June 
30, 2005. Estimated useful lives are as follows for governmental activities: 
Buildings 20~50 years 
Infrastructure · 50-100 years 
Machinery and equipment 3-50 years 
Vehicles 3-25 years 
TOWN OF JAY, MAINE 
NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2006 
NOTE 2- CAPITAL ASSETS (CONTINUED) 
The following is a summary of changes in capital assets at June 30, 2006: 
Balance, 
7/1/05 Additions Dis12osals 
Governmental activities 
Non-depreciated assets: 
Land $ 535,877 $ $ 
Art works & historical treasures 401000 
575,877 
Depreciated assets: 
Land Improvements 72,000 
Buildings 15,028,339 
Building improvements 410,998 
Furniture & fixtures 389,783 6,556 
Machinery & equipment 2,901,296 180,722 (1,394) 
Vehicles 2,356, 197 482,936 (231,424) 
Infrastructure 4,0741637 2101803 
25,233,248 881,017 (232,818) 
Less: accumulated depreciation {10194 71081} {6921432} 120,611 
14,286!167 1881585 {112.207} 


















TOWN OF JAY, MAINE 
NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2006 
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Vehicles 
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TOWN OF JAY, MAINE 
NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2006 
NOTE 3 - CASH AND INVESTMENTS 
The Town maintains a cash pool that is available for use by all funds. Each fund 
type's position of this pool is displayed on the combined balance sheet and •due from 
other funds" under each funds caption. 
Deoosits 
The Town's cash is categorized to give an indication of the level of risk assumed 
by the Town at year-end. These categories are defined as follows: 
Category #1 - Insured or collateralized with securities held by the Town or by its 
agent in the Town's name. 
Category #2 - Colleteralized with securities held by the pledging financial 
institutions trust department or agent in the Town's name. 
Category #3 - Uncollateralized. (This includes any bank balance that is 
collateralized with securities held by the pledging financial institution, or by its 
trust department or agent but not in the Town's name.) 
Carrying Bank Category 
Account Type Amount Balance #1 #2 
Checking accounts $ 709,836 $ 57,142 $ 57,142 $ - $ 
Savings 10,129 10,129 10,129 
Money Markets 
Certificate of Deposit 861679 86,679 86,679 
$ 806,644 $ 153,950 $ 153,950 $ - $ 
The Town has determined that it has complied with state and federal laws governing the 
deposit of public funds. 
JI 
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NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2006 
NOTE 3 - CASH AND INVESTMENTS (CONTINUED) 
Investments 
The Town's investments are categorized to give an indication of the level of risk 





Includes investments that are insured or registered, or 
securities held by the Town or its agent in the Town's name. 
Includes uninsured and unregistered investments with 
securities held by the counterparty's trust department (if a 
bank) or agent in the entity's name. 
Includes uninsured and unregistered investments with 
securities held by the counterparty in the entity's name or 
held by the counterparty's trust department (if a bank) or 







Repurchase agreements $ 7 ,917, 196 $ 7,917.196 =$===== $ 7 ,917,196 $ 
The Town has determined that it has complied with state and federal laws governing the 
investment of public funds. 
NOTE 4 - ALLOWANCE FOR DOUBTFUL ACCOUNTS 




TOWN OF JAY, MAINE 
NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2006 
NOTE 5- INTERFUND RECEIVABLES AND PAYABLES 
lnterfund balances at June 30, 2006 consisted of the following individual fund 
receivables and payables. 
General fund 
Special revenue fund 
Capital project fund 
Permanent fund 
Enterprise fund 














The following is a summary of changes in the long-term debt for the year ended 
June 30, 2006: 
Balance, Balance, 
7/1/05 Additions Deletions 6/30/06 
Bonds payable $ 9,042,945 $ $ (675,924) $ 8,367,021 
Capita I leases payable 107,164 152,775 (68,980) 190,959 
Accrued compensated absences 370.239 17.706 387.945 
Totals $ 9,520.348 $ 1701481 $ {744.904} $ 8,945,925 
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JUNE 30, 2006 
NOTE 6 -LONG TERM DEBT (CONTINUED) 
The following is a summary of outstanding bonds payable: 
$8,4000 1000 1 1997 General Obligation Note due in annual principal payments 
of $420,0001 through November, 2017. Interest is charged at a rate varying 
from 5.401 % to 5. 776% per annum. $ 5,040.000 
$4,094,795, 2003 General Obligation Note due in annual principal payments of 
$255,925, through November, 2018. Interest is charged at a rate of 1.45% per 
annum. 
Total Long-Term Debt 
The following is a summary of outstanding bond principal and interest 
requirements for the next five fiscal years ending June 30: 
$ 8,367,021 
Total 
Principal Interest · Debt Service 





















$ 8,367,021 $ tB96,038 $ 10,263,059 
The following is a summary of outstanding capital leases payable: 
Lease payable to supplier for buses. The lease is for five years with annual 
payments of $13,522. The effective interest rate is 4.18% per annum. 
Lease payable to Supplier for a bus. The lease is for five years with 
annual payments of $12,741. The effective interest rate is 5.3% per annum. 
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NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2006 
NOTE 6-LONG TERM DEBT (CONTINUED) 
Lease payable to Supplier for copiers. The lease is for five years With annual 
payments of $23,996. The effective interest rate is 4.5% per annum. 
Lease payable to Supplier for a copier. The lease is for five years with annual 
payments of $2,280. The effective interest rate is 5.25% per annum. 
Lease payable to Supplier for a bus. The lease if for five years with annual 
payments of $17,746. The effective interest rate is 4.73% per annum. 







Total minimum lease payments 
Less: Amount representing interest 











All bonds payable and capital leases payable are direct obligations of the Town, 
for which its full faith and credit are pledged. The Town is not obligated for any special 
assessment debt. All debt is payable from taxes levied on all taxable property within the 
Town. 
NOTE 7 - RESERVED FUND BALANCE 
The followlng net assets have been reserved at June 30, 2006 for the following 
purposes: 
Reserved capital project funds 
Reserved for general fund designated balances 
Reserved for special revenue funds 







TOWN OF JAY, MAINE 
NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2006 
NOTE 8 - GENERAL FUND DESIGNATED FUND EQUITY 
At June 30, 2006, the general fund designated fund balance was made up of the 
following account balances carried forward into the subsequent year's budget: 
Education 
Recreation 
NOTE 9-DEFINED BENEFITS PENSION PLAN 




The Town participates in the Maine State Retirement System, a cost sharing 
multi-employer defined benefit pension plan which covers employees who work at least 
40 hours per week. The system requires that both employees and the Town contribute, 
and provides retirement, disability and death benefits. Employees are eligible for 
normal retirement upon reaching the age of sixty and early retirement after completing 
twenty-five or more years of credited service. The Town's contributions to the plan for 
2005, 2004, and 2003 were $96,540, $96,540, and $94,816, respectively. 
All school teachers, plus other qualified educators, participate in the Maine State 
Retirement System's teacher group. The system is an agent multiple-employer public 
retirement system. The school department's payroll for employees covered by this 
group was approximately $6,0221536 for the year ended June 30, 2006. The State of 
Maine is required to contribute the employer contribution which amounts to 19.12% of 
compensation. Contributions paid by the State were approximately $1 ,235, 138 for the 
year ended June 30, 2006. There is no contribution required by the Town, except for 
federally funded teachers. For the year ended June 30, 2006, the Town contributed 
approximately $47,518 for these federally runded employees. The funding status and 
progress for the System may be obtained by contacting the Maine State Retirement 
System. 
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NOTE 10- DEFERRED COMPENSATION PLAN 
The Town offers its employees a deferred compensation plan created in 
accordance with Internal Revenue Code Section 457. The plan, available to all Town 
employees, permits them to defer a portion of their salary until future years. The 
deferred compensation is not available to employees until termination, retirement, death 
or unforeseen emergency. 
All amounts of compensation deferred under the plan, all property and rights 
purchased with those amounts, and all income attributable to those amounts, property, 
or rights are (until paid or made available to the employee or other beneficiary) to be 
held in a trust for the exclusive benefit of the participants and their beneficiaries. 
It is the oplnion of the Town's management that the Town has no liability for 
losses under the plan but does have the duty of due care that would be required of an 
ordinary prudent investor. 
NOTE 11 - EXPENDITURES OVER APPROPRIATIONS 
The following appropriations were exceeded by actual expenditures: 







TOWN OF JAY, MAINE 
NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2006 
NOTE 12 - JOINT VENTURES 
The Town is a member of a joint venture with the Town of Livermore Falls, Maine 
for the purpose of constructing, operating, and maintaining sewerage treatment 
facilities. A joint committee, comprised of three residents from each municipality, is 
responsible for the administration of the joint venture agreement. Operating 1 
maintenance, and administrative costs for the sewerage treatment plant and disposal 
facilities are prorated between the towns based on metered votume of flow. 
Summarized financial information for the joint venture as of and for the year 
ended June 30, 2006 is as follows: 
Total Assets $ 6,423,475 
Total Equity $ S,417,032 
Total Expenses (net of depreciation on assets purchased 
$ 226,937 
with contributed capital 
Net Income $ (103,934) 
The Town of Jay accounts for its investment in the joint venture using the equity 
method. The equity method requires the original investment to be recorded at cost. 
Subsequently, the canying amount of the investment is adjusted for the investees 
proportionate share of the joint venture incomenoss. The Town's share of capital cost 
was agreed to be 49% of the joint venture. Operating income/losses have bee allocated 
based on the capital contribution ratio. The Joint venture's audited financial statements 
are available at the Town Office of Jay. 
NOTE13-INTERLOCALAGREEMENT 
Pursuant to an interlocal agreement authorized by' State statutes and the 
townspeople, the Town of Jay joined the Towns of Livermore and Livermore Falls to 
provide for the acquisition, administration, operation and expenses of the Spruce 
Mountain Recreational Area for the mutual advantage of the participating municipalities. 
Two members of the Board of Directors for the recreational facility are appointed by 
each town. 
NOTE 14- PARTICIPATION IN PUBLIC ENTITY RISK POOL 
The Town is a member of the Maine Municipal Association -Worker 
Compensation Trust Fund ("Fund"). The Fund was created to formulate, develop and 
administer a program of modified self.funding for the Fund's membership, obtain lower 
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NOTE 14 - PARTICIPATION IN PUBLIC ENTITY RISK POOL(CONTINUED) 
costs for worker's compensation coverage and develop a comprehensive loss control 
program. The Town pays an annual premium to the fund for its worker's compensation 
coverage. The Town's agreement with the Fund provides that the fund will be self-
sustaining through member premiums and wlll provide, through commercial companies 
reinsurance contracts, individual stop loss coverage for member Town's for claims in 
excess of $400,000 with an excess limit of $2,000,000. 
The Town is also a member of the Maine Municipal Association - Property and 
Casualty Poot (•Poot•). As with the Fund above, the Pool was created to obtain lower 
rates for its members. The Town pays an annual premium for its property and liability 
coverage. Under the property coverage portion of the Pool, coverage Is provided after 
NOTE 15 - COMMITMENTS 
At June 30, 2005 the Town had no commitments. 
NOTE 16 - CONTINGENCIES 
With regard to pending legal claims or any unasserted claims, if is not feasible at 
this time to predict or determine their outcome. Management believes, however, that 
settlement amounts, if any, will not have a material adverse effect on the Town's 
financial position. 
The Town participates in various intergovernmental grant programs which may 
be subject to future program compliance audits by the grantors or their representatives. 
Accordingly, the Town's compliance with applicable grant requirement may be 
established at some future date. The amount, if any, of any liabilities arising from the 
disallowance of expenditures or ineligibility of grant revenues cannot be determined at 
this time. 
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Required Supplementary Information 
Required supplementary information includes financial information and disclosures that 
are required by the Government Accounting Standards Board but are not considered a 
part of the basic financial statements. Such information includes: 
• Budgetary Comparison Schedule - General Fund 
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SCHEDULE 1 
TOWN OF JAY, MAINE 
BUDGETARY COMPARISON SCHEDULE - BUDGETARY BASIS 
BUDGET AND ACTUAL - GENERAL FUND 
FOR THE YEAR ENDED JUNE 30, 2006 
Variance 
Budgeted Amounts Actual Favorable 
Original Ffnal Amounts (Unfavorable) 
Budgetary Fund Balance, July 1 $ 5,569,439 $ 5,569,439 $ 5,569,439 $ 
Resources (Inflows): 
Property taxes 17,206,955 17,206,955 17,247,023 40,068 
Excise taxes 600,000 600,000 689,280 89,280 
Intergovernmental 1,713,837 1,713,837 2,038,053 324,216 
Charges for services 645,675 645,675 631,734 (13,941) 
Miscellaneous revenues 254,200 254,200 307,810 53,610 
Transfers from other funds 
Amounts Available for Appropriation 25,990,106 25,990,106 26,483,339 493,233 
Charges to Appropriation (Outflows): 
Current: 
General government 521,087 521,087 503,936 17,151 
Publlc safety 1,341,082 1,341,082 1,262,161 78,921 
Public works 1,283,250 1,283,250 1,266,687 16,563 
Health and welfare 953,500 953,500 915,254 38,246 
Social services 29,566 291566 29,566 
Recreation & culture 176,866 176,866 184,042 (7,176) 
Education 10,502,683 11,015,172 10,263,968 751,204 
County tax 954,896 954,896 954,896 
Insurance 129,500 129.500 121,960 7,540 
Tax Increment Financing Agreement 3,529,869 3,529,869 3,529,869 
Unclassified 183,306 183,306 215,243 (31,937) 
Designated activity 
Transfers to other funds 1,160,460 1,160,460 8531451 307,009 
Total Charges to Appropriations 20,766,065 21,278,554 20, 101,033 1, 177,521 
Budgetary Fund Balance, June 30 $ 5,224,041 $ 4,711,552 $ 6,382,306 $ 1,670,754 
utilization of designated fund balance $ 6661114 $ 666.114 $ - $ 666,114 
See accompanying independent auditors' report. 
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Other Supplementary Information 
Other supplementary information includes financial statements and schedules 
not required by the Government Accounting Standards Board, nor a part of the basic 
financial statements, but are presented for purposes of additional analysis. 
• Schedule of Departmental Operations - General Fund 
• Combining Balance Sheet - Nonmajor Governmental Funds 
• Combining Schedule of Revenues, Expenditures and Changes in 
Fund Balance - Nonmajor Governmental Funds 
• Combining Balance Sheet - Nonmajor Special Revenue Funds 
• Combining Schedule of Revenues, Expenditures and Changes in 
Fund Balance - Non major Special Revenue Funds 
• Combining Balance Sheet - Nonmajor Capital Projects Funds 
• Combining Schedule of Revenue, Expenditures and Changes in 
Fund Balance - Nonmajor Capital Project Funds 
• Combining Balance Sheet - Nonmajor Permanent Funds 
• Combining Schedule of Revenue, Expenditures and Changes in 
Fund Balance - Nonmajor Permanent Funds 
• Schedule of General Capital Assets by Function 
• Schedule of Changes in General Capital Assets by Function 
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SCHEDULE A 
TOWN OF JAY. MAINE 
SCHEDULE OF DEPARTMENTAL OPERATIONS 
FOR THE YEAR ENDED JUNE 30, 2006 
2005 Carry- Total 
forwards Budget Available Actual Balance 
EXPENDITURES 
General government: 
Administration $ - $ 429,070 $ 429,070 $ 411,492 $ 17,578 
Town boards - 1,700 1,700 2,368 (668) 
Board of Selectmen - 10,000 10,000 10,765 (765) 
Buildings & grounds - so1317 80,317 79,311 1,006 
521 ,087 521,087 503,936 17,151 
Protection: 
Police department - 853,000 853,000 799,187 53,613 
Fire department - 152,772 152,772 145,687 7,085 
Ambulance - 53,600 53,600 42,413 11, 187 
Hydrants - 211,240 211,240 214,224 {2,984) 
Street lights - 70 470 70 470 60,650 9.820 
1,341,082 1,3'41,082 1,262.161 78,921 
Public works: 
Road Maintenance - 11283,250 112e312so 1.2661687 16,563 
1,283,250 1,283,250 1 ,266.687 16,563 
Health and sanitation: 
Transfer station - 953,500 953.500 915,254 38,246 
953,500 953,500 915,254 38,246 
Social services 
Agencies - 29,566 29,566 29 ,566 
29,566 29.566 29 .566 
Recreation and culture: 
Recreation - 34,675 34,675 33,875 800 
Andy Valley - - - 7,976 (7 ,976) 
Jay Community Kids 
Library - 142,191 142, 191 142.191 
176,866 176.866 184,042 {7, 176} 
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SCHEDULE A (CONTINUED) 
TOWN OF JAY, MAINE 
SHCEDULE OF DEPARTMENTAL OPERATIONS 
FOR THE YEAR ENDED JUNE 30, 2006 
2005 Carry- Total 
forwards Budget Available Actual Balance 
Education - 10,502,683 11,015,172 10,263,968 751 ,204 
County tax - 954,896 954,896 954,896 
Insurance - 129,500 129,500 121,960 7,540 
TIF - 3,529,869 3,529,869 . 3,529,869 
Unclassified: 
Industrial revaluation - 30,000 30,000 43,300 (13,300) 
Audit - 12,000 12,000 12,000 
Volunteers - 650 650 447 203 
"Assessing - 25,500 25,500 25,371 129 
Avcog - 11,249 11,249 11,249 
Dues & fees - 8,507 8,507 8,112 395 
Revaluation - 40,000 40,000 40,000 
Plumbing Inspect. - 1,000 1,000 3,257 (2,257) 
Other - 350 - 631 (631) 
Legal fees - 54,400 54,400 70,876 (16,476} 
183.656 183.306 215.243 {31,937} 
Total Expenditures $ - $ 19,605,955 $ 20, 118,094 $ 19,247,582 $ 870,512 
See accompanying independent auditors' report. 
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SCHEDULE B 
TOWN OF JAY, MAINE 
COMBINING BALANCE SHEET - NONMAJOR GOVERNMENTAL FUNDS 
JUNE 30, 2006 
Special Capital 
Revenue Project Permanent 
Funds Funds Funds 
ASSETS 
Cash $ $ $ 96,808 
Investments 1,145,897 50,378 
Accounts receivable 6,513 
Due from other funds 286,748 
Total assets $ 1,439,158 $ $ 147, 186 
LIABILITIES 
Accounts Payable $ 49,231 $ $ 
Due to other funds 207!733 11047 




Designated for subsequent years' 
expenditures 1,175,949 146, 139 
Undesignated 6,245 
Total fund equity 1, 182,194 146,139 
TOTAL LIABILITIES AND FUND 
EQUffY $ 1,439, 158 $ $ 147,186 


















TOWN OF JAY, MAINE 
COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN 
FUND BALANCES - NONMAJOR GOVERNMENTAL FUNDS 
FOR THE YEAR ENDED JUNE 30, 2006 
Special capital Total Nonmajor 
Revenue Project Permanent Governmental 
Funds Funds Funds Funds 
REVENUES $ 558,839 $ $ 4,819 $ 563,658 
TOTAL EXPENDITURES 737,821 5,906 743,727 
EXCESS OF REVENUES OVER 
(UNDER) EXPENDITURES (178,982) (1,087) (180,069) 
OTHER FINANCING SOURCES (USES) 
Transfers In 282,047 282,047 
Transfers Out 1101576] {81564) (19,140) 
TOTAL OTHER FINANCING 
SOURCES (USES) 271,471 {8,564) 262,907 
EXCESS OF REVENUES AND 
·OTHER SOURCES OVER 
(UNDER) EXPENDITURES AND 
OTHER USES 92,489 (8,564) (1,087) 82,638 
FUND BALANCE, JULY 1 1,089,705 8,564 147,226 1,245,495 
FUND BALANCE, JUNE 30 $ 1, 182,194 $ $ 1461139 $ 1,328.333 
See accompanying independent auditors' report. 
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Special Revenue Funds 
Special revenue funds are established to account for the proceeds of specific revenue 
sources (other than expendab\e trusts or for major capital projects) that are legally 
restricted to expenditures for specific purposes. 
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SCHEDULED 
TOWN OF JAY, MAINE 
COMBINING BALANCE SHEET -
NONMAJOR SPECIAL REVENUE FUNDS 
FOR YEAR ENDED JUNE 30, 2006 
Highway Recycling Small 
Recycling Tax Increment Department Police Facility Comm. Recreation 
Reserve Financing Reserve Reserve Reserve Grant Reserve 
ASSETS 
Investments $ 98,270 $ 394 $ 205,641 $ 72,843 $ 14,909 $ - $ 1,000 
Accounts receivable 
Due from other funds - - - - - 2.124 
TOTAL ASSETS $ 98.270 $ 394 $ 205.641 $ 12,e43 $ 14,909 ~724 $ 1,000 
. 
LIABILITIES AND FUND EQUITY 
LIABILITIES 
Accounts payable $ - $ - $ - s - $ 298 $ - $ 
Due to other funds - - 125,338 20,892 a1366 




Designated for subsequent years' 
expenditures 98,270 394 80,303 51,951 - 2,724 1,000 
Undeslgnated - - - - s 124s 
TOTAL FUND EQUITY 98.270 394 eo13o3 51,951 6,245 2.724 1.000 
TOTAL LIABILITIES AND FUND 





Due from other funds 
TOTAL ASSETS 
LIABILITIES AND FUND EQUITY 
LIABILITIES 
Accounts payable 





Designated for subsequent 
years' expenditures 
Undesignated 
TOTAL FUND EQUITY 
TOTAL LIABILITIES AND FUND 
EQUITY 
TOWN OF JAY, MAINE 
COMBINING BALANCE SHEET -
NONMAJOR SPECIAL REVENUE FUNDS 






Officer Environmental Lease 
Vehicle Reserve Reserve 
$ 32,801 $ 2,717 $ 690,881 $ -
- - - -
- - 85.320 29.408 
$ 32,601 $ 2,717 $ 776,201 $ 29,408 
$ - $ - $ - $ -
- - - -
- - - -
32,601 2,717 776,201 29,408 
32.601 2,717 776,201 29,408 
$ 32,601 $ 2,717 $ 776,201 $ 29,408 





















Grant Clock Buildings & 
Program Tower Grounds 
$ - $ - $ 11,231 
6,513 
153,595 338 
$ 160,108 $ 338 s 11,231 
$ 48,933 $ - $ 
15,605 
64,538 
95,570 338 11,231 
95,570 338 11 ,231 
$ 160.108 $ 338 $ 11.231 
SCHEDULE D (CONTINUED) 
TOWN OF JAY, MAINE 
COMBINING BALANCE SHEET -
NONMAJOR SPECIAL REVENUE FUNDS 
FOR YEAR ENDED JUNE 30, 2006 
Veterans Jay 
Adm in Memorial pp Wellness IP Employee Comm 
ResetVe Fund Coalition Works Memorial AS8iatance ~round Totals 
ASSETS 
Investments $ 15,410 $ - $ - $ - $ - $ - $ - $ 1,145,697 
Accounts raoeivable - - - - - - - 6,513 
Due from other funds - 81598 - 246 41019 - 21soo 286,748 
TOTAL ASSETS s 15,410 s e1s98 $ - $ 246 $ 4,019 $ - $ 2,500 $ 1.439,158 
LIABILITIES ANO FUND EQUITY 
LIABILITIES 
Accounts payabie $ - $ - $ - $ - $ - $ - $ - $ 49,231 
Due to other funds s1os1 - 32.481 - - - - 207,733 




Designated for subsequent years' 
expenditures 10,359 8,598 (32,481) 246 4,019 - 2,500 1,175,949 
Undeslgnated - - - - - - - 6,245 
TOTAL FUND EQUITY 10.359 81598 (32.481} 246 4,019 - 2,500 1.162,194 
TOTAL LIABILITIES AND FUND 
EQUJTY $ 15,410 $ 8,598 $ - $ 246 $ 4 ,019 $ - $ 21soo $ 1,439,158 
See accompanying independent auditOf'S' report. 
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SCHEDULE E 
TOWN OF JAY, MAINE 
COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES -
NONMAJOR SPECIAL REVENUE FUNDS 
REVENUES 
EXPENDITURES 
EXCESS OF REVENUES OVER 
(UNDER) EXPENDITURES 
OTHER FINANCING SOURCES (USES) 
Operating Transfers In 
Operating Transfers Out 
TOTAL OTHER FINANCING SOURCES 
EXCESS OF REVENUES AND 
OTHER SOURCES OVER (UNDER) 
EXPENDITURES AND OTHER USES 
FUND BALANCE, JULY 1 
FUND BALANCE, JUNE 30 
FOR YEAR ENDED JUNE 30, 2006 
Highway 
Recycling Tax 'ncrement Department Police 
Reserve Flnancins_ Reserve Reserve 
$ 2,473 $ 13 $ 5,286 $ 2,450 
- - 135.415 20,891 
- 2.473 13 (130,129) (18_441) 
50,000 - 50,000 25,000 
50,000 - 50,000 25,000 
52,473 13 (80,129) 6,559 
45,797 381 160,432 45,392 




















SCHEDULE E (CONTINUED) 
TOWN OF JAY, MAINE 
COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES -
NONMAJOR SPECIAL REVENUE FUNDS 
FOR YEAR ENDED JUNE 30, 2006 
Animal School 
Coomunity Control Rec FederaUState 
Buikf ng Officer Environmental Lease CDBG Grant Clock Buildings & 
Center Vehicle Reserve Reserve Grant Program TCM'ef Grounds 
REVEN.JES $ 1,074 $ 90 $ 325,311 $ 7,248 $ 10,000 $179,037 $ 338 $ 221 
EXPENDITURES - - 219,280 6,040 5,373 291 ,508 
EXCESS OF RE'v1:NUES O~ 
(UNDER) EXPENDITURES 1,074 90 100_.m1 _1.208 _ 4,SZl__ (112._4711 33B 221 
OTHER FINANCING SOURCES (USES) 
Operating Transfers ln - - - - - 91,760 - 11,010 
Operating Transfers Out - - - - {4.627} 
TOTAL OTHER FINANCfNG SOURCES - - - - (4.627) 91,760 - 11,010 
EXCESS OF REVENUES AND 
OTI-ER SOURCES CM:R (UNDER) 
EXPENDITURES AND OTHER USES 1,074 90 106,031 1,208 - (20,711) 338 11,231 
FUND BALANCE, JULY 1 31,527 2,0ZT 670,170 28.200 - 116.281 
FUND BALANCE, JUNE 30 $ 32,601 $ 2,717 s na,201 $ 29,408 $ - $ ~570 $ 338 $ 11 ,231 -
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SCHEDULE E (CONTINUED) 
TOWN OF JAY, MAINE 
COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES JN FUND BALANCES -
NONMAJOR SPECIAL REVENUE FUNDS 
FOR YEAR ENDED JUNE 30, 2006 
Veterans Jay 
Admin Merrorial pp 'lkllness IP Efrl>loyee c.mm 
Resaw Fund C.oalition V\bks Memorial Assistanoo ~rouro 
~UES $ 359 $ - $ 10,500 $ 1,496 $ 10,000 $ 410 $2,500 
EXPB'OlURES - 5,450 37,032 1,479 5,981 410 -
EXCESS OF REVENUES OVER 
(UNDER) EXPENDITURES 359 - (5,450) (26,5~) 17 4,019 - _ _2,500_ 
an-ER FINANCING SOURCES (USES) 
Operating Transfers In 10,000 14,048 - 229 - - -
Operating Transfers OJt: - - (5.9491 - - - -
TOTAL OTHER FINAt«lNG SOURCES 10,000 14f048 (5,949} 229 - - -
EXCESS OF REVENUES AND 
OTHER SOURCES OJER (UNDER) 
EXPENDITURES AND OTHER USES 10,359 B,598 (32,481) 246 4,019 - 2,500 
FlNl BALANCE, JULY 1 - - - - - -
FUND EW..ANCE, JUNE 30 $ 10,359 _!___ Bi598 $ (32,48_11 $ 246 $ 4,019 $ - $2,500 












Capital Projects Funds 
Capital projects funds are established to account for financial resources to be used for 
the acquisition or construction of major capital facilities, other than those financed by 
proprietary or trust funds. 
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SCHEDULE F 
TOWN OF JAY, MAINE 
COMBINING BALANCE SHEET - NONMAJOR CAPITAL PROJECTS 




Due from other funds i $ 
TOTAL ASSETS $ $ 
LIABILITIES AND FUND EQUITY 
LIABI LIT1ES 





Designated for subsequent years' expenditures 
Undesignated 
TOTAL FUND EQUlTY 
TOTAL LIABILITIES AND FUND EQUITY $ $ 








TOWN OF JAY, MAINE 
COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN 
FUND BALANCES - NONMAJOR CAPITAL PROJECTS 
FOR THE YEAR ENDED JUNE 30, 2006 
Municipal Chisholm 
Garage Road Total 
REVENUES $ $ $ 
EXPENDITURES 
EXCESS OF REVENUES OVER 
(UNDER) EXPENDITURES 
OTHER FINANCING SOURCES (USES) 
Operating Transfers In 
Operating Transfers Out {81564) {8,564} 
TOTAL OTHER FINANCING SOURCES (8,564) (8,564) 
EXCESS OF REVENUES AND 
OTHER SOURCES OVER (UNDER) 
EXPENDITURES AND OTHER USES (8,564) (8,564) 
FUND BALANCE, JULY 1 B,564 8,564 
FUND BALANCE, JUNE 30 $ $ $ 
See accompanying independent auditors' report. 
S6 
Permanent Funds 
Permanent funds are used to account for assets held by the Town of Jay, Maine in trust 
or as an agent for individuals, private organizations, other governmental units and/or 
other funds. These funds have been established for the provision and/or maintenance 




TOWN OF JAY, MAINE 
COMBINING BALANCE SHEET - NONMAJOR PERMANENT FUNDS 
JUNE 30, 2006 
Poland 
Sullivan Cemetery Ministerial 
Fund Fund Fund Scholarshi~s 
ASSETS 
Cash $ 18,080 $ 4,920 $ 2,554 $ 71,254 
Investments 50,378 
Due from other funds 
Total assets $ 18,080 $ 55,298 $ 2,554 $ 71,254 
LIABILITIES 
Due to other funds $ $ 1,047 $ $ 




Designated for subsequent years' 1s1oao 541251 21554 11.254 
Total fund equity 18,080 54,251 2.554 71,254 
TOTAL LIABILITIES AND FUND 
EQUITY $ 18,080 $ 551298 $ 21554 $ 71,254 











TOWN OF JAY, MAINE 
COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN 
FUND BALANCES - NONMAJOR PERMANENT FUNDS 
JUNE 30, 2006 
Poland 
Sullivan Cemetery Ministerial 
Fund Fund Fund Scholarshi~s Total 
REVENUES 
Interest $ 456 $ 11674 $ B $ 21ae1 $ 4,819 
TOTAL REVENUES 456 1,674 8 2,681 4,819 
EXPENSES 
Scholarships 2,706 2,706 
Other 3,200 3.200 
TOTAL EXPENSES 3,200 2,706 5,906 
EXCESS OF REVENUES OVER 
(UNDER) EXPENDITURES (2,744) 1,674 8 (25) (1,087) 
FUND BALANCES - JULY 1 20,824 52,577 2.546 71,279 147,226 
FUND BALANCES - JUNE 30 $ 18,080 $ 54,251 $ 2,554 $ 711254 $ 146, 139 
See accompanying independent auditors' report. 
59 
General Capital Assets 
General capital assets are those assets related to activities reported in the 
governmental funds. These assets are reported in the governmental activities column 
of the government-wide statement of net assets. 
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SCHEDULEJ 
TOWN OF JAY, MAINE 
SCHEDULE OF GENERAL CAPITAL ASSETS BY FUNCTION 
JUNE 30, 2006 
Furniture, 
Land and Buildings, Fixtures, 
Non-depreciable Building Improvements Equipment 
Assets & Land Improvements & Vehicles J,ntrastructure Total 
Police $ - $ - $ 246,425 $ - $ 246,425 
Fire 24,215 580,132 1,409,256 - 2,013,603 
Highway 15,000 773,320 1,323,691 4,285,440 6,397,451 
Recycling 48,500 974,170 664,400 - 1,687,070 
Recreation 65,400 - - - 65,400 
Library - - 562,238 - 562,238 
Town-wide 326,612 557,097 36,131 - 919,840 
School Department 96,150 12,626,616 1,842,531 - 14,565,297 
Sewer Department 27,435 1,253,000 85,799 4,600,965 5,967,199 
School Lunch Program - --- 142.954 - 142,954 
Total General Capital Assets 603,312 16,764,335 6,313,425 8,886,405 32,567,477 
Less: Accumulated Depreciation - (6, 196,377) (3,922,683) (5,699,37_ID_ (15~18,433) 
Net General Capital Assets $ 603,312 $ 10,567,958 $ 2,390,742 $ 3,187,032 $ 16,749,044 
See accompanying independent auditors' report. 
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SCHEDULE K 
TOWN OF JAY, MAINE 
SCHEDULE OF CHANGES IN GENERAL CAPITAL ASSETS BY FUNCTION 




7/1/05 Additions Deletions 6/30/06 
Po Hee $ 233,844 $ 12,941 $ (360) $ 246,425 
Fire 2,013,603 2,013,603 
Highway 5,990,707 477,844 (71, 100) 6,397,451 
Recycling 1,728,279 17,402 (58,611) 1,687,070 
Recreation 65,400 65i400 
Library 562,238 562,238 
Town-wide 919,223 901 (284) 919,840 
School Department 14,295,832 371,928 (102,463) 14,565,297 
Sewer Department 5,930,339 36,860 5,967,199 
School Lunch Program 142,954 142,954 
Total General Capital Assets 31,882,419 917,876 (232,818) 32,567,477 
Less: Accumulated Depreciation (15,051 ,927) (887,117) 120,611 (15,818,433) 
Net General Capital Assets $ 16,830,492 $ 30,759 $ (112,207} $ 16,749!044 
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INDEPENDENT AUDITORS' REPORT ON SCHEDULE OF 
EXPENDITURES OF FEDERAL AWARDS 
July 28, 2006 
Board of Selectmen 
Town of Jay 
Jay, Maine 
We have audited the accompanying general purpose financial statements of the 
Town of Jay, Maine as of and for the year ended June 30, 2006, as listed in the table of 
contents. These general purpose financial statements are the responsibility of the Town of 
Jay's management. Our responsibility is to express an opinion on these general purpose 
financial statements based on our audit. 
We conducted our audit in accordance with generally accepted auditing 
standards and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether 
the financial statements are free of material misstatement. An audit includes examining, on 
a test basis, evidence supporting the amounts disclosures in the financial statements. An 
audit also includes assessing the accounting principles used and significant estimates made 
by management, as well as evaluating the overall financial statement presentation. We 
believe that our audit provides a reasonable basis for our opinion. 
Our audit was performed for the purpose of forming an opinion on the general 
purpose financial statements of the Town of Jay, Maine, taken as a whole. The 
accompanying Schedule of Expenditures of Federal Awards is presented for purposes of 
additional analysis as required by U.S. Office of Management and Budget Circular A-133, 
Audits of States, Local Governments. and Non-Profit Organizations, and is not required part 
of the general purpose financial statements. Such information has been subjected to the 
auditing procedures applied in the audit of the general purpose financial statements and, in 
our opinion, is fairly stated, in all material respects, in relation to the general purpose 
financial statements taken as a whole. 
'R \\~ >'~"' ~ (J;, 
1 ~RoW>lic Accountants 
Buxton, Miine 04093 
(800) 300-7708 
Tel: (207) 919-4606 
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E8Sl Wilt.On, Maine 04234 
(BOO) JOO. nos 
Tel: (207) 64S..S020 
Fax: (207) 645-.502 l 
www.rhSnilh.com 
Main Street. P.O. Box 463 
Machias, Maine 046S4 
(800) 300-7708 
Tel: (l07) lS.S-3700 
Fu: {207) 2.5.S-3750 
www.rltrsmith.com 
JAY SCHOOL DEPARTMENT 
SCHEDULE OF EXPENDITURES OF FEDERAL AW ARDS 
FOR THE YEAR ENDED JUNE 30, 2006 
Federal Grantor Federal Pass Thru 
Pass Through Grantor CFDA o~ntor 
Program Title Number Number Exp end itures 
U.S. Department of Agriculture 
Passed Through State of Maine -
Department of Education IUld Cultural Services 
Food Distribution 10.SSO NIA s 
School Breakfast Program 10.SSJ 013-0SA-712-05 34,419 
School Lunch Progni.m 10.SSS 013-0SA-7128·95 107.616 
Total Department of Agriculture 142,035 
U.S. Department of Education 
Passed Through State of Maim:-
Department of Education and Cultural Services 
Title IA - Educationally Deprived 84.010 013-0SA-6334-13 )15,11.5 
Handicapped Programs - Local 84.027 013-0SA-6334-13 211,489 
Local Entitlement Part B - Section 619 84.173 013-0SA-6334-13 4,273 
Title V • Innovative Education 84.298 013-0SA-6334-13 6,384 
Rural Low Income 84.358 013-0SA-6334-13 . 21,917 
Title IID Grant 84.318 013-0SA-6334-13 .5,246 
Title IIA Teaching Quality Grant 84.367 013-0SA-6334-13 S6,S42 
Total Department ofEducation 620,966 
U.S. Department of Mental Health, Mental Retardation, 
and Substance Abuse Services 
Passed Through State of Maine -
Department of Mental Health, Mental Retardation, 
and Substance Abuse Services 
Drug Free Schools Act 84.186 0] 3--07 5-6346-57 18.126 
Total Departrnenl of Mental Health, Mental 
RetardiUion, and Substance Abuse Services 18,126 
TOTAL FEDERAL ASSISTANCE $ 781,127 
TOWN OF JAY, MAINE 
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
JUNE 30 1 2006 
1. General 
The accompanying Schedule of Expenditures of Federal Awards presents the activity of 
all federal award programs of the Town of Jay. All federal financial assistance received 
is included on the schedule. 
2. Basis of Accounting 
The accompanying Schedule of Expenditures of Federal Awards is presented using the 
accrual basis of accounting. 
3. The following program was tested as Type A programs as outlined in OMB Circular A-
133. 
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INDEPENDENT AUDITORS' Rfrlo'R1fmjC'otfP'r.1ANCE AND ON INTERNAL 
CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF 
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 
July 28, 2006 
Board of Selectmen 
Town of Jay 
Jay, Maine 
We have audited the general purpose financial statements of the Town of Jay, 
Maine, as of and for the year ended June 30, 2006, and have issued our report thereon 
dated July 28, 2006. We conducted our audit in accordance with generally accepted 
auditing standards and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United 
States. 
Compliance 
As part of obtaining reasonable assurance about whether the Town of Jay's 
general purpose financial statements are free of material misstatement, we performed 
tests of its compliance with a direct and material effect on the detennination of financial 
statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit and, accordingly, we do not express such 
an opinion. The results of our tests disclosed no reportable instances of noncompliance 
under Government Auditing standards. 
Internal Control Over Financial Reporting 
In planning and performing our audit, we considered the Town of Jay's internal 
control over financial reporting in order to determine our auditing procedures for the 
purpose of expressing our opinion on the general purpose financial statements and not 
to provide assurance on the internal control over financial reporting. Our consideration 
of the internal control over financial reporting would not necessarily disclose all matters 
in the internal control over financial reporting that might be material weakness. A 
material weakness is a condition in which the design or operation of one or more of the 
internal control components does not reduce to a relatively low level the risk that one or 
more of the internal control components does not reduce to a relatively low level the risk 
J Old On:hard Rold 
Buxion. Maine: 04093 
(800) JOO-7708 
Tel: (207) 9294606 
Fax: (207) 929-4609 
www .mrsmith.corn 
U.S RCUlc 2, P.O. Box 252 
East Wllt0n. Maine 04234 
(800) 300-7708 
Tel: (201) 64S-S020 
Fax: (201) 64S-S021 
www.rMmith.com 
Main StRet. P.O. Box 463 
Machias, Maine 046'4 
(800) 3()().. 7708 
Tel: (207) 255-3700 
Fax: (207) 2.55-3750 
www.mrsmith.com 
that misstatements in amounts that would be material in relation to the general purpose 
financial statements being audited may occur and not be detected within a timely period 
by employees in the normal course of performing their assigned functions. We noted no 
matters involving the internal control structure and Its operations that we consider to be 
material weaknesses as defined above. 
This report is intended solely. for the information of the Board of Selectmen, 
management, and federal awarding agencies and pass-through entities. This report is 
not intended to be and should not be used by anyone other than the specified parties. 
R~ ~~~ ~uo) 
Certified Public Accountants 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER 
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 
July 28, 2006 
Board of Selectmen 
Town of Jay 
Jay, Maine 
Compliance 
We have audited the compliance of the Town of Jay, Maine with the types of 
compliance requirements described in the U.S. Office of Management and Budget 
(OMB) Circular A-133 Compliance Supplement that are applicable to each of its major 
federal programs for the year ended June 30, 2006. Compliance with the requirements 
of laws, regulations, contracts and grants applicable to each of its major federal 
programs is the responsibllity of the Town of Jay's management. Our responsibility is to 
express an opinion on the Town of Jay's compliance based on our audit. 
We conducted our audit of compliance in accordance with generally accepted 
auditing standards; the standards applicable to financial audits contained in 
Government Auditing Standards. issued by the Comptroller General of the United 
States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit 
Organizations. Those standards and OMB Circular A-133 require that we plan and 
perform the audit to obtain reasonable assurance about whether noncompliance with 
the types of compliance requirements referred to about that could have a direct and 
material effect on a major federal program occurred. An audit includes examining, on a 
test basis, evidence about the Town of Jay's compliance with those requirements and 
performing such other procedures as we considered necessary in the circumstances. 
We believe that our audit provides a reasonable basis for our opinion. Our audit does 
not provide a legal determination on the Town of Jay's compliance with those 
requirements. 
In our opinion. the Town of Jay complied, in all material respects, with the 
requirements referred to above that are applicable to its major federal program for the 
year ended June 30, 2006. 
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lnte1nal Control Over Compliance 
The management of the Town of Jay is responsible for establishing and 
maintaining effective internal control over compliance with requirements of laws, 
regulations, contracts and grants applicable to federal programs. In planning and 
performing our audit, we considered the Town of Jay's internal control over compiiance 
with requirements that could have a direct and material effect on a major federal 
program in order to determine our auditing procedures for the purpose of expressing our 
opinion on compliance and to test and report on internal control over compliance in 
accordance with OMB Circular A-133. 
Our consideration of the internal control over compliance would not necessarily 
disclose all matters in the internal control that might be material weaknesses. A 
material weakness is a condition in which the design or operation of one or more of the 
internal control components does not reduce to a relatively low level the risk that 
noncompliance with applicable requirements of laws, regulations of laws, regulations, 
contracts and grants that would be material in relation to major federal programs being 
audited may occur and not be detected within a timely period by employees in the 
normal course of performing their assigned functions. We noted not matters Involving 
the internal control over compliance that we consider to be material weaknesses as 
defined above. 
This report is intended solely for the information of the Board of Selectmen, 
management and federal awarding agencies and pass-through entities. This report is 
not intended to be and should not be used by anyone other than the specified parties. 
~~~~~\_Go· 
Certified Public Accountants 
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TOWN OF JAY, MAINE 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS - INTERNAL CONTROL 
FOR THE YEAR ENDED JUNE 30, 2006 
Summary of Auditor's Results: 
1) We have issued an unqualified report dated July 28, 2006 on the financial 
statements of the Town which can be found on pages 1-2. 
2) Our statement of reportable conditions and material weaknesses can be 
found on pages 66-67 as they pertain to our audit of the financial 
statements for the Town. 
3) Our statement of non-compliance can be found on pages 66-67 as they 
pertain to our audit of the financial statements of the Town. 
4) Our statement of reportable conditions on internal control over major 
programs can be found on pages 68-69 as they pertain to our audit of the 
financial statements for the Town. 
5) We have issued an unqualified report dated July 28, 2006 on compliance 
for major programs of the Town on pages 68-69. 
6) Our statements disclosed no audit findings. 
7) The following major program was audited an June 30, 2006 
1) Title IA - Basic Compensatory Ed. 84.010 
8) The dollar threshold used to determine Type A programs and Type B 
programs as defined by OMB Circular A-133 is $300,000. 
9) The auditee did qualify as low risk as defined by OMS Circular A-133. 
10) There were no findings related to the financial statements of the Town in 
accordance with GAGAS. 
11) There were no findings or questioned costs for Federal Awards of the 
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INDEPENDENT AUDITORS' REPORT ON STATE REQUIREMENTS 
July 28, 2006 
Board of Selecbnen 
Town of Jay 
Jay, Maine 
We have audited the financial statements of the Town of Jay, Maine, for the year 
ended June 30, 2006 and have issued our report thereon dated July 28, 2006. Our 
audit was made in accordance with generally accepted auditing standards and 
applicable state and federal laws relating to financial and compliance audits and, 
accordingly, included such tests of the accounting records and such other auditing 
procedures as we considered necessary in the circumstances. 
In connection with our audit, we reviewed the budgetary controls in place, the 
EF-M-45 for the year ended June 30, 2006 due on July 15, 2006 and revised copy, 
quarterly EF-U-415 reports, and the Town's compliance with applicable provisions of the 
Maine Finance Act as we considered necessary in the circumstances. 
The results of our procedures indicate that with respect to the items tested, the 
Town of Jay, Maine, complied, in all material respects, with the provisions referred to in 
the preceding paragraph. With respect to items not tested, nothing came to our 
attention that caused us to believe that the Town of Jay, Maine, was in noncompliance 
with, or in violation of, those provisions. The Department will also be filing a revised EF-
M-45 for the year ended June 301 2006 which was due on July 31, 2006. 
This report is intended solely for the information of the Board of Selectmen. 
management, and Department of Education. This report is not intended to be and 
should not be used by anyone other than the specified parties. 
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JAY SCHOOL DEPARTMENT 
RECONCJLlATlON OF EF-M-4.5 TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED JUNE 30, 2006 
Revenues; 
Total general fund revenue per EF-M-4.5 
Add; Special revenues transrers in 
Revenues per financial statements 
Erate on financial is in special revenues 
Erate adjustment 
Transfer from capital reserve for bus purchase 
Difference 
Expenditures: 
Total general fund expenditures per EF·M-45 
Bxponditures per financial statements 
Bram adjustment 
Amount ofEFM-45 adjustment 












10,312, l &3 
10,41.5,728 
(6,143) 
(.5,642) 
~91,7~ 
10,312,183 
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